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Malawi's agricultural sector is highly vulnerable to weather-related
hazards, with rain-fed farming underpinning most rural livelihoods.
Despite efforts by several international organizations to introduce
agricultural insurance, market offerings remain limited. Few
products are data-driven, scalable, or affordable for smallholders.
GlIF's feasibility study, conducted in alignment with broader World
Bank value chain analyses, revealed that target communities were
willing to pay for insurance and identified key barriers to creating
an enabling environment for index insurance.

Following the study, Malawi benefited from participation in a range
of regional initiatives supported by GIIF, including technical
workshops and policy dialogues on weather index insurance across
East and Southern Africa. This groundwork strengthened the
country's readiness for future market entry by insurance innovators
and facilitated integration with broader financial inclusion and
climate adaptation programs. Cross-country knowledge
exchanges, such as joint workshops with Kenya, Zambia, and
Senegal, also gave officials and insurance practitioners valuable
exposure to best practices and lessons from peer markets.

GlIF's ongoing collaboration with One Acre Fund (1AF) and Milliman
on the randomized controlled trial in Malawi is expected to produce

a report summarizing insights from the trial, including the optimal
insurance coverage levels needed to enhance smallholder
resilience.




